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WUC Technologies

WUC Technologies is a Boston-based enterprise IT services firm and authorized Dell
Technologies and Cisco reseller. This report reflects our analysis of data center
infrastructure economics drawn from industry benchmarks, third-party research, and our
own field deployments. Where we cite external sources, we note them explicitly. Where
findings reflect our proprietary data, we state the sample size and confidence range.

Our goal is to provide infrastructure leaders with an independent, fact-based perspective
on where cost reduction opportunities exist, under what conditions they are achievable,
and where common assumptions may not hold.

© 2026 WUC Technologies. All rights reserved.
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At a glance

— Enterprises that have modernized data center infrastructure are documenting
maintenance cost reductions of 30-50%, though results vary significantly by facility
age, workload mix, and the number of optimization levers deployed simultaneously.
Single-lever implementations typically yield 10-20%; the full range requires three or
more levers operating in combination.

— Total cost of ownership for new builds now averages $11.3 million per MW, up 6%
year-over-year, with power and cooling representing 40-60% of ongoing OpEX. This
cost escalation is structural, driven by Al-induced rack densities that have tripled
average power requirements per cabinet since 2022.

— Predictive maintenance platforms are demonstrating strong ROI, with
well-instrumented deployments achieving payback in under 12 months. However, ROI
is highly sensitive to sensor coverage quality and existing asset age. Facilities with
fewer than 500 monitored endpoints typically see diminished returns.

— Liquid cooling has crossed from early adoption to mainstream viability, but
implementation complexity remains substantial. Retrofit projects face 30-40% higher
costs than greenfield liquid-cooling deployments, and closed-loop systems require
specialized maintenance skills that are in short supply.

— The cost of inaction is now quantifiable. Facilities that have not modernized face
15-25% annual OpEXx inflation, while modernized peers project flat or declining unit
costs despite 2—3x capacity growth. This divergence widens each year.
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Executive summary

The central finding of this analysis is that data center maintenance and operational costs
are no longer fixed. They are increasingly a function of architectural decisions made—or
deferred—by infrastructure leadership. The variance between top-quartile and
bottom-quartile operators has widened to a point where it constitutes a material
competitive difference.

Among the facilities we analyzed, those deploying three or more of the six optimization
levers documented in this report reduced annualized maintenance costs from a baseline of
$100,000-$250,000 per MW to $50,000-$125,000 per MW. Unplanned downtime fell
40-70%. These are median outcomes, not best-case scenarios. Results at the 25th
percentile were more modest—typically 15-25% cost reduction—often due to incomplete
sensor deployment, organizational resistance to process change, or insufficient integration
between platforms.

Payback periods ranged from 9-24 months depending on facility profile. The fastest
returns came from predictive maintenance pilots on critical power and cooling assets,
which require relatively low capital investment. The largest absolute savings came from
liquid cooling transitions, which require higher upfront commitment but produce $4-8
million in annual OpEx savings per 10 MW of Al-optimized capacity.

30-50%

Median Maintenance
Reduction (3+ levers)

15-25% 9-24 Mo. $4-8M/yr

25th Percentile Payback Range Savings per 10 MW
Reduction (1-2 levers) by Facility Profile Liquid vs. Air

A critical caveat: these outcomes are not automatic. They require disciplined execution,
adequate instrumentation, organizational willingness to change maintenance workflows,
and in many cases, skills that are currently in short supply. Chapter 4 of this report
addresses the conditions under which these strategies underperform or fail.

2026 Data Center Infrastructure Cost Report

5



M ethodology and data sour ces

This report synthesizes three categories of data. We distinguish explicitly between findings
drawn from external industry benchmarks, those from our own field deployments, and
those that represent our analytical estimates.

Data sources

Exhibit 1

Data sources, sample sizes, and confidence levels.

Source Category Scope

Application in This Report

Confidence

Uptime Institute Annual Survey ~1,100 facilities globally

Gartner / IDC market sizing Industry-wide estimates

Lawrence Berkeley Nat'l Lab U.S. federal + commercial

WUC Technologies field data 32 enterprise deployments,

~180 MW total, 2023-2026

Vendor-published benchmarks Product-specific

Downtime frequency,
PUE baselines, staffing

CapEx/MW benchmarks,
market growth rates

Energy intensity,
cooling efficiency

Maintenance cost per MW,
predictive maint. ROI

Cooling technology PUE,

High: large n, annual

Medium: modeled estimates

High: measured data

Medium: smaller n,

operator-verified

Medium: vendor-reported

(Dell, Schneider, Vertiv) modular deployment timelines

Analytical approach

Cost reduction percentages represent medians unless otherwise noted. Ranges reflect the
spread between median (lower bound) and top-quartile (upper bound) outcomes. PUE
figures are annualized. Financial projections use constant 2025 dollars.

Limitations

— Our proprietary dataset (32 deployments, ~180 MW) is smaller than industry surveys.

Findings should be interpreted as directionally reliable rather than statistically definitive.

— Case studies are anonymized and operator-verified. Predictive maintenance ROI
assumes 500+ endpoints per MW; liquid cooling comparisons assume 30+ kW/rack Al
workloads. Below these thresholds, economic cases weaken.
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CHAPTER 1

The 20252026 data center cost
landscape

Exhibit 2

The most important structural shift in data center economics is not that costs are
rising—they are—but that the variance between efficient and inefficient operators has
widened to the point where it determines competitive positioning. A facility operating at
PUE 1.6 with reactive maintenance now faces fundamentally different unit economics than
one at PUE 1.15 with predictive operations, even at identical capacity.

For a representative 20 MW Al-ready facility, the TCO breakdown has shifted materially
since 2023. The most consequential change is not in any single category but in the
growing divergence between the cost trajectory of modernized and legacy operations.

TCO breakdown: 20 MW facility, 2025 vs. 2026 projected.

Component

2025 Share 2026 Projected What Is Driving the Shift

Power Infrastructure

Cooling Systems

IT Hardware

Facility Shell

Maintenance & Labor

40-45%

15-20%

25-30%

10-12%

8-12%

42-48% Grid interconnection delays;
redundancy requirements for Al

12-18% Liquid cooling transition reduces
energy share but adds CapEx

28-32% GPU/accelerator density increasing
faster than efficiency gains

8-10% Prefabrication reducing
construction cost per MW

5-8% Only for modernized facilities;
laggards see 10-14%

Why this matters: the compounding cost divergence

While industry reports correctly note that average data center costs are rising, this
headline obscures the real story. The average is being pulled up by legacy facilities facing
15-25% annual OpEx inflation, while the leaders are achieving flat or declining unit costs.
This is not a temporary gap—it compounds annually.

A facility spending $200,000 per MW today, inflating at 18% annually, will spend $328,000
by 2028. A modernized facility at $100,000 per MW with 3% escalation will spend
$109,000. At 20 MW, this gap reaches $4.4 million annually—enough to fund the
modernization program itself.
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CHAPTER 2

The new economics of
Infrastructure

Exhibit 3

The headline claim of 30—50% maintenance cost reduction requires context. Not every
facility will achieve the upper end. Not every lever works in every environment.
Understanding the conditions that produce these outcomes—and those that limit them—is
essential for building a credible investment case.

Maintenance outcomes by number of optimization levers deployed.

Levers Deployed Median Maint. Reduction Uptime Improvement Typical Payback n (our data)
1 lever only 10-18% 99.95% achievable 18-30 months 11 facilities
2 levers 18-28% 99.98% achievable 14-24 months 12 facilities
3-4 levers 28-42% 99.99%+ achievable 12-18 months 7 facilities
5-6 levers 38-51% 99.999% in best cases 9-14 months 2 facilities

The compounding effect

The relationship between levers is not linear. Predictive maintenance alone reduces costs
by catching failures early. But when paired with AlOps, the system also optimizes
workload placement to reduce thermal stress on the assets being monitored—extending
the interval between interventions. Adding liquid cooling further reduces thermal cycling on
components. Each lever reinforces the others.

This is why the 30-50% range exists as a band rather than a point estimate. The lower
end represents what is achievable with well-executed multi-lever programs. The upper end
represents best-in-class outcomes where organizational readiness, instrumentation
quality, and integration maturity all align.

Industry benchmarks from Uptime Institute broadly corroborate these ranges. Their 2025
survey found that facilities with comprehensive monitoring and predictive capabilities
experienced 60-75% fewer unplanned outages than those relying on scheduled
maintenance. Our field data suggests the cost impact is somewhat higher than what
Uptime reports, likely because our sample skews toward facilities that have invested in
deeper integration.
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CHAPTER 3

Six strategiesthat deliver results

These six levers are not novel. Most have been discussed in industry literature for several
years. What has changed is the maturity of implementation tooling, the economic pressure
created by Al workloads, and the growing body of evidence on what works in practice
versus what works in vendor demonstrations.

1. Automation and AlOps

The primary value of AIOps is not sophistication—it is noise reduction. Operations centers
in large facilities process 10,000-50,000 alerts daily. Leading AlOps platforms reduce
actionable alerts to 500-1,000 by correlating events across power, cooling, and compute.
The result is 15-25% OpEx reduction, primarily through reduced labor and faster mean
time to resolution.

2. Predictive maintenance

Condition-based monitoring of critical mechanical and electrical assets. Effective
implementations forecast failures 30-90 days in advance with 85-92%
accuracy—sufficient to shift from emergency to planned interventions. Cost impact:
25-30% reduction in maintenance spend when sensor coverage exceeds 500 endpoints
per MW.

The ROI is fastest on high-consequence assets (UPS, chillers, transfer switches) where
emergency replacement costs 4-7x planned replacement. ROI diminishes for
lower-criticality systems where failure costs are more modest.

3. Liquid cooling architectures

Direct-to-chip, immersion, and hybrid systems. For Al workloads above 30 kW per rack,
liquid cooling delivers 30-50% cooling energy savings and PUE levels of 1.05-1.15. For
workloads below 15 kW per rack, the economic case is weak, and air-cooled optimization
is typically more cost-effective. The 15-30 kW range is the contested middle ground where
site-specific analysis determines the right path.

4. Modular and prefabricated infrastructure

Factory-built modules reduce deployment time by 40—60% and CapEx per MW by
15-25%. However, modular designs constrain future flexibility—reconfiguring a
prefabricated power or cooling module is significantly more expensive than modifying a

2026 Data Center Infrastructure Cost Report 9



Exhibit 4

Strategy impact summary: conditions for stated outcomes.

Strategy

traditional build. This trade-off favors modular for capacity that is well-characterized upfront
and less suitable for facilities with highly variable workload profiles.

5. Energy optimization

Dynamic power management, renewable procurement, battery storage, and demand
response. Typical energy cost reductions of 20—35%. Increasingly necessary for regulatory
compliance (EU PUE mandates, Scope 3 reporting) and for grid-constrained markets
where utility interconnection delays have extended to 3-5 years.

6. Integrated infrastructure platforms

Unified management across power, cooling, compute, and software. The value is not in
the platform itself but in the elimination of workflow fragmentation. Siloed DCIM, CMMS,
and BMS systems create data reconciliation overhead that consumes 15-25% of NOC
labor. Integration reduces this to near zero, but requires significant upfront effort to
normalize data models across historically separate systems.

Typical Impact

Conditions Required

Where It Underperforms

AlOps

Predictive Maint.

Liquid Cooling

Modular Design

Energy Optimization

Integrated Platforms

15-25% OpEXx reduction

25-30% maint. cost
reduction

30-50% cooling
energy savings

15-25% CapEx/MW
reduction; 40-60%
faster deploy

20-35% energy
cost reduction

25-40% total maint.
reduction

3,000+ sensor endpoints;
skilled NOC staff

500+ endpoints/MW;
high-consequence assets

Al workloads >30 kW/rack;
greenfield or major retrofit

Well-characterized capacity;
standardized designs

Renewable access;
storage feasibility

Cross-system data
normalization

<1,000 endpoints;
resistance to workflow change

Low-criticality assets;
poor sensor coverage

<15 kW/rack;
retrofit-constrained sites

Highly variable workloads;
frequent reconfiguration

Regulated markets;
limited grid flexibility

Legacy vendor lock-in;
resistance to consolidation
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CHAPTER 4

Wherethese strategiesfalil

No analysis is credible without acknowledging failure modes. In our experience across 32
deployments, approximately 20% produced results below expectations. Understanding
why is essential for avoiding the same outcomes.

When predictive maintenance underperforms

— Insufficient sensor coverage. Models trained on sparse data produce high
false-positive rates that erode operator trust. We observed this in three deployments
where fewer than 300 endpoints per MW were instrumented. In each case, the
operations team reverted to scheduled maintenance within six months.

— Legacy assets near end of life. Predictive models are most valuable for assets with
3-10 years of remaining useful life. For assets already past their design life, the
prediction window is too short to shift from emergency to planned replacement—the
asset will fail regardless.

When liquid cooling is not viable

— Low-density workloads. At rack densities below 15 kW, the incremental cooling
efficiency does not justify the CapEx. Air-based optimization (containment,
variable-speed fans, raised setpoints) remains more cost-effective.

— Retrofit complexity. Liquid cooling retrofits in facilities with floor-loading constraints,
insufficient ceiling height for overhead piping, or no access to process water loops face
30-40% cost premiums that can push payback beyond 36 months.

— Skills scarcity. Liquid cooling maintenance requires mechanical engineering skills not
present in most data center operations teams. Without investment in training or
specialized vendors, the technology introduces a new category of operational risk.

Organizational barriers

— Resistance to workflow change. AlOps and predictive maintenance require
operations teams to trust algorithmic recommendations over established routines. In
two of our deployments, cultural resistance negated more than half of the potential
savings—the tools were deployed but operators continued with manual procedures.

— Vendor fragmentation and budget cycles. Integrated platforms fail when data models
cannot be consolidated across vendors. In one engagement, API incompatibilities
consumed nine months before any benefit was realized. Separately, annual budget
approval cycles undermine multi-year programs, producing incomplete deployments
with sub-optimal returns.

2026 Data Center Infrastructure Cost Report 11



CHAPTER 5

Case studies: outcomes and
trade-offs

These cases are drawn from WUC Technologies engagements and independently verified
deployments. We include both strong outcomes and the constraints, delays, and partial
results that accompanied them. All identifiers are anonymized.

Case 1. Global hyperscaler — 150 MW Al campus

Context: U.S.-based hyperscaler operating a multi-building campus with a mix of legacy
air-cooled and new liquid-cooled halls. The Al training workload had grown 4x in 18
months, pushing legacy halls to thermal limits.

What worked: Full liquid cooling retrofit on legacy halls combined with AIOps and
predictive maintenance. Maintenance costs fell 48%. PUE improved from 1.55 to 1.12.
Zero unplanned outages in the 12 months following completion.

What was harder than expected: The liquid cooling retrofit took 16 months, four months
longer than planned, due to structural reinforcement required for fluid weight loads. Staff
retraining required an additional $1.2M investment not in the original scope. Two legacy
UPS systems had to be replaced earlier than predicted because the vibration profiles
changed with the new cooling infrastructure.

Case 2: Fortune 100 financial services — 25 MW

Context: Regulatory-constrained environment requiring zero-downtime migration. Existing
facility was 11 years old with a break-fix maintenance model.

What worked: Modular prefab deployment for new capacity (9 months vs. 28 planned).
Predictive maintenance on existing assets reduced emergency interventions by 65%.
Overall OpEx down 42%.

What was harder: Live migration of trading systems required three separate maintenance
windows negotiated with regulators, adding two months to timeline. The predictive
maintenance system initially produced a 22% false-positive rate on older UPS units,
requiring six weeks of model retraining before operators accepted the system.

Case 3: European enterprise — 40 MW colocation
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Context: Multi-tenant colocation facility facing EU Energy Efficiency Directive compliance

deadline with PUE at 1.61.

What worked: Energy optimization and AlOps reduced energy costs 28% and
maintenance costs 37%. Sustainability targets met two years ahead of mandate.

What was harder: Multi-tenant environment limited the scope of cooling modifications.
Three tenants declined to participate in coordinated workload scheduling, reducing

achievable AlOps savings by an estimated 8—12 percentage points versus a single-tenant

facility.

Exhibit 5
Case study outcomes summary.

Key Constraint

Payback

Case Maint. Impact Key Win

150 MW Hyperscaler -48% PUE 1.12; zero outages
25 MW Financial -42% OpEX 9 mo. vs 28 mo. deploy
40 MW European -37% Compliance 2 yrs early

Retrofit 4 mo. late;
$1.2M retraining

22% initial false-positive
rate on predictive

Multi-tenant limits on
cooling modifications

14 months

18 months

21 months
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CHAPTER 6

Actionable roadmap for 2026

Exhibit 6

The most common implementation error is attempting too much simultaneously. A phased

approach, where Phase 1 quick wins fund subsequent investment, produces more
sustainable results than a single large-scale transformation.

Three-phase implementation framework.

Phase Timeframe Focus Expected Impact Investment

Phase 1: 0-6 months Predictive maint. pilots on 10-20% maint. $2-5M per

Quick Wins top-20 critical assets; reduction 10 MW
baseline all cost metrics

Phase 2: 6-18 months Liquid cooling for Al workloads; 25-35% $15-30M per

Core full AlOps deployment; cumulative 20 MW
platform integration

Phase 3: 18-36 months Energy independence; full 35-50%+ Ongoing

Optimize asset coverage; continuous cumulative

benchmarking

Sequencing principles

— Start with instrumentation, not automation. Deploy sensors before deploying
algorithms. Six months of baseline data dramatically improves predictive model

accuracy.

— Prioritize high-consequence assets. The ROI on predictive maintenance is
concentrated in UPS systems, chillers, and transfer switches where emergency costs

are 4—7x planned costs.

— Design Phase 1 to be self-funding. If Phase 1 savings do not cover Phase 2
investment, the business case is likely too optimistic.

— Budget for organizational change. Allocate 10-15% of program budget for training,
change management, and model retraining. This is consistently under-budgeted.
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CHAPTER 7

Future outlook and 2027+
implications

Three structural forces will shape data center infrastructure economics through 2027 and
beyond. None are speculative—all are already visible in planning cycles and procurement
pipelines.

Al workload power density

Current Al training clusters operate at 40—80 kW per rack. Next-generation systems are
projected to exceed 200 kW. This makes liquid cooling non-optional for any facility that
intends to serve Al workloads, and it makes facilities designed to 2024 density standards
obsolete within 3-5 years.

Grid and regulatory constraints

Utility interconnection queues in major U.S. and European markets now average 3-5
years. EU sustainability mandates are tightening. Together, these forces will push 30% or
more of new capacity toward behind-the-meter or off-grid power solutions by 2030,
fundamentally changing the CapEx profile of new builds.

Talent and skills

The most underappreciated constraint is human capital. Liquid cooling engineering, Al
operations, and integrated platform management require skills that are not widely
available. Organizations that invest in workforce development now will have a structural
advantage when these skills become critical.

By 2027, the unit economics gap between modernized and legacy operators will reach
60% or more. This is not a forecast—it is arithmetic. The compounding cost divergence
described in Chapter 1 accelerates with each year of deferred action.
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Conclusion

The evidence in this report supports a clear conclusion: data center maintenance costs are
a function of architectural and operational choices, not fixed overhead. The variance
between well-executed modernization programs and status-quo operations is large,
growing, and increasingly difficult to close retroactively.

The 30-50% maintenance cost reduction benchmark is achievable for organizations that
deploy three or more optimization levers with adequate instrumentation, organizational
commitment, and realistic timelines. It is not achievable through technology alone, and it is
not achievable quickly. The fastest documented paybacks are 9-14 months; most require
18-24.

For executives evaluating this opportunity, the recommended starting point is a structured
cost baseline assessment across the five TCO categories documented in this report,
followed by a prioritization of levers based on facility-specific conditions rather than generic
industry recommendations.

Working with WUC Technologies

WUC Technologies partners with infrastructure leaders to execute the programs described
in this report. Our approach begins with a diagnostic assessment that establishes
facility-specific baselines and identifies the highest-ROI interventions for each
environment—rather than applying a generic playbook.

As an authorized Dell Technologies and Cisco reseller with vendor-neutral assessment
capabilities, we occupy a position between independent consulting and technology
vendors—providing objective analysis backed by the ability to execute.

Infrastructure leaders interested in a confidential benchmarking assessment can contact
our Infrastructure Intelligence practice for an initial briefing.

WUC Technologies | Enterprise Infrastructure Intelligence | Boston, MA |
www.wuctechnologies.com

Authorized Dell Technologies and Cisco Reseller

© 2026 WUC Technologies. All rights reserved.

2026 Data Center Infrastructure Cost Report 16



